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SUBJ: INDEMNIPICATION OF TEXACO AND MOBIL 

REF A - COTONOU 130, B - COTONOU 1 15, 

1 . DCM MET JAN 27 WITH FORNMIN DIR FOR WESTERN EUROPE/NORTH 
AMERICAN EDLMOND CAKPO TO GO OVER GROUND COVERED IN AMB/ 
CAKPO TELECON JAN 23 (REP B) IN MORE DETAIL. 

2. CAKPO REPORTED THAT ON JAN 26 THE MIN OP PINANCE SENT LETTERS 
TO TEXACO AND MOBIL INFORMING THEM THAT THE BENIN GOVT WOULD 
BE PREPARED TO BEGIN NEGOTIATIONS POR COMPENSATING THEM ANY- 
TIME ALTER FEB 20. HOWEVER CAKPO DID NOT HAVE COPIES OP THE 
LETTERS. HE PROMISED TO SEND THEM TO EMBASSY UNDER COVER OP 
NOTE SOMETIME JAN 28. 

3. DCM REITERATED POINTS MADE TO CAKPO POUR DAYS EARLIER BY 
AMB THAT WE WELCOME NEWS OP BENINESE GOVT'S INTENTION TO 
TAKE INITIAL STEPS TOWARD SETTLEMENT OP CLAIMS, BUT (CON- 
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TRARY TO EXPECTATIONS CAKPO EXPRESSED ON THAT OCCASION), WE 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


DO NOT BELIEVE THIS NEWS WILL BE SUFFICIENT TO HAVE DECISIVE 
EFFECT. WE ARE SURE PROGRESS WILL BE MEASURED IN WASHINGTON 
IN ACCORDANCE WITH CONCRETE DEVELOPMENTS AND ACHIEVEMENTS OF 
NEGOTIATIONS. NOR WOULD FULL SATISFACTION OF CLAIMS BE SUEF- 
ICIENT TO RESOLVE ALL PROBLEMS RE AID LOANS, THOUGH IT WOULD 
CERTAINLY BE GENERALLY HELPFUL TO OVERALL RELATIONSHIP BE- 
TWEEN THE TWO COUNTRIES. DCM ALSO MADE POINT, WHICH WE HAVE 
MADE HERE REPEATEDLY AT MINISTERIAL LEVEL DURING PAST SEVERAL 
MONTHS, THAT THERE IS A DIRECT CONNECTION BETWEEN AID AND THE 
GENERAL STATE OF USG-BENIN RELATIONS (WHICH WERE AFFECTED BY 
BENIN'S ACTIONS IN MULITALATERAL EORA.). 

4. DCM ALSO WENT THROUGH ADJIBADE'S SUMMIT SPEECH AT ADDIS 
WITH CAKPO, NOTING THE INACCURACIES AND MISREPRESENTATIONS 
RE USG ROLE IN ANGOLA (REE A). 

5. COMMENT: PURPOSE OF CALL WAS TO PROMOTE FOREIGN MINISTRY 
PROFESSIONAL LEVEL KNOWLEDGE AND UNDERSTANDING OF INDEMNIFICA- 
TION PROBLEM, SO AS TO ENABLE THOSE FUNCTIONARIES TO EXPLAIN 

IT TO BENIN'S POLITICAL LEADERSHIP (IF INDEED THE LATTER 
SHOULD CONSULT THEM). PAST EXPERIENCE HAS SHOWN THAT MINISTERS 
AND EVEN CIVIL SERVANTS WHO HAVE RECEIVED FULL EXPLANATINS 
TWO OR THREE TIMES EITHER DO NOT RETAIN THE INFO OR 
PROFESS NOT TO RECALL IT. 
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